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The pattern of international trade policies during 1951 
derived largely from trade developments originating in 
the United States, and from a universal overestimate of 
impending shortages of internationally traded commodi- 
ties. As a result of rising international demand (which 
became evident first in the United States), raw material 
producing countries found themselves with suddenly 
increased earnings of foreign exchange, especially 
dollars, abruptly higher prices for exports, and thus 
strongly improved terms of trade. Western European 
industrial countries, though benefiting from the widening 
of the dollar markets for their exports, were also con- 
fronted with increased import prices and—with the 
exception of Belgium and the Scandinavian countries— 
a worsening of the terms of trade. 


Increased export earnings and the expectation of 
scarcities—of raw materials in the industrial countries 
and of industrial products in the raw material countries 
—led to a rapid expansion of imports by practically all 
countries. This expansion was aided by widespread re- 
laxation of import controls by the raw material suppliers. 
At the same time, industrial countries (especially the 
United States), fearing greater shortages of capital 
equipment, intensified their export controls, and raw 
material suppliers, in the face of expanding demand 


Gold Hoarding 


The annual report of the Union Corporation estimates 
a steep rise in 1951 in the proportion of the world’s gold 
output that was absorbed for hoarding purposes. The 
estimated net consumption of gold in the “industrial 
arts” was 8 million fine ounces in 1950 and 13.3 million 
ounces in 1951. It is believed, however, that in 1951 
about 5 million ounces of this total was used for hoard- 
ing purposes. In addition, the estimated net private ab- 
sorption of gold by India, China, Hong Kong, and other 
Far Eastern and Middle Eastern countries was 4.2 million 
ounces in 1950 and 5 million ounces in 1951. Since gold 
production in 1951 was 25.7 million ounces, this means 
that the balance of gold available for absorption in offi- 
cial monetary reserves dropped from 14.2 million ounces 
in 1950 to 7.4 million ounces in 1951. This is the first 
year in which the nonmonetary utilization of gold has 
exceeded its monetary consumption. 


Source: The Economist, London, England, April 19, 
1952. 
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for their exports, imposed export duties as a means of 
increasing government revenue. 

But since the scarcities did not develop to the extent 
expected, raw material shipments to industrial countries 
soon dropped and prices collapsed, while exports of 
industrial products to primary producers showed sub- 
stantial increases. The result was serious trade deficits 
for the raw material producers. In several countries of 
Western Europe, as well as in the outer sterling area, 
trade deficits were induced or reinforced by inflationary 
movements. These difficulties caused a reimposition of 
restrictions on imports, particularly in the countries 
supplying primary products and in those experiencing 
especially large internal price increases. 

If monetary policy is successful in controlling internal 
inflationary tendencies, trade deficits will be reduced to 
manageable size, permitting direct trade controls to be 
relinquished; a volume of trade somewhat larger than 
in 1950 may then be maintained. The immediate diffi- 
culties at the beginning of 1952 are increased by the 
requirements for rearmament in Western Europe and 
for economic development in the Latin American coun- 
tries and the outer sterling area. 


Sources: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., March 31 and 
April 14, 1952. 


World Newsprint Supplies 
The Pulp-Paper Committee of the International Mate- 
rials Conference announced on April 16 that its member 
governments had accepted its recommendation that no 
further newsprint allocations should be made at this time. 
Total production of newsprint in 1952 is estimated at 
8,928,000 metric tons; as total requirements are approxi- 
mately 8,920,000 metric tons, supply and demand are 
virtually in balance. Total stocks were much higher at 
the beginning of 1952 than in January 1950, and the 
increased production of supplying countries has been an 
important factor in the improved position. 
Source: International Materials Conference, Press Re- 
lease, Washington, D. C., April 16, 1952. 


Europe 
EPU Operations in March 
The French position in EPU showed a significant im- 
provement in March, the deficit being only 29.5 million 
units, against 128.8 million units in February. The re- 
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duction was due in part to a debt repayment by Germany, 
but the recent import restrictions also played a role. The 
March deficit of the United Kingdom (64.2 million units) 
was about the same as the February deficit. In settle- 
ment, the United Kingdom, having reached the last 
tranche of its quota, had to make a gold payment of 
51.4 million units. 

Instead of the usual surpluses, Portugal and Switzer- 
land had deficits of 6.3 million units and 5.0 million 
units, respectively. Other countries which showed a 
deficit in March were Austria (2.8 million units), Den- 
mark (4 million units), Greece (4.7 million units), and 
Turkey (9.3 million units). Italy’s position was prac- 
tically balanced. 

Belgium’s surplus (45.4 million units) was slightly 
smaller than in February. The 20 million units in gold 
received by Belgium in settlement of the March surplus 
brought the total amount of gold received from EPU 
to 309.4 million units while the total amount of credit 
extended by Belgium reached 423.9 million units. The 
Netherlands surplus (39.1 million units) continued its 
downward movement from the January peak of 98.7 
million units; the cumulative accounting surplus of the 
Netherlands reached 177.1 million units. Germany had 
a surplus of 35.5 million units and, as a result, received 
for the first time a gold payment (17.6 million units) 
from the Union. A small surplus of 2.2 million units 
was reported for Sweden, while Norway was in balance. 
When compared with recent months, the March EPU 
settlements disclosed, on the whole, a more balanced 
position. 

Sources: Organization of European Economic Coopera- 
tion, Press Release, Paris, France, April 15, 
1952. 


United Kingdom Trade 


The monthly average value of U.K. exports in the first 
quarter of 1952 was 12 per cent higher than the monthly 
average for the year 1951 as a whole, while the average 
value of imports increased by only 1 per cent. The 
average monthly trade deficit (f.o.b. exports and c.i.f. 
imports) fell to £71 million, from £101 million in 1951; 
in 1950 the average deficit was £29 million. 

Source: Records and Statistics, Supplement to The 
Economist, London, England, April 19, 1952. 


British Investments in United States 


In a written reply to a Parliamentary question on 
April 2, the Financial Secretary to the U.K. Treasury 
stated that at the end of 1950 the nominal capital value 
of U.K. holdings of quoted U.S. domestic securities 
(including those pledged with the Reconstruction Finance 
Corporation) was £124 million. 

Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, April 19, 1952. 


Unemployment Increase in the Netherlands 

Contrary to expectations, the number of unemployed 
men in the Netherlands rose in February, to 166,016, 
which was 5.5 per cent of the total male labor force. 


Although there was a slight improvement in the building 


industry and in agriculture, total unemployment rose 
because of layoffs in the metals industry, in transport 
enterprises, and among office workers. At the end of 


December 1951 there were 155,000 unemployed men, | 
considerably more than the 108,300 at the end of De- 


cember 1950. 

The employment situation for women improved, the 
total number of registered unemployed women decreas- 
ing from 9,092 in January to 8,378 in February. This is 
ascribed to a slight improvement in the textile, clothing, 
and shoe industries. 
now less than one per cent of their total labor force. 

It is estimated that for approximately 60,000 to 70,000 
men unemployment in February was due to the setback 
in the business cycle. Moreover, in the Netherlands there 
is usually seasonal unemployment for 40,000 to 45,000 
men, and about 25,000 who are always difficult to place. 
Structural unemployment in some parts of the country 
accounts for about 15,000 of the February figure, and 
frictional unemployment for 10,000. 

Effective July 1, 1952, an obligatory insurance system 
against unemployment will be introduced. With the 
exception of government employees, teachers, perma- 
nently appointed railroad workers, and household per- 
sonnel, all workers under 65 years of age and earning 
less than 6,000 guilders (US$1,600) per year, will be 
covered. Under this system, unemployed married men 
will receive 80 per cent of their previous wages during 
a maximum period of 126 days per year; for people 
without a family and older than 18 years, the allowance 
will be 70 per cent of their wages; for all others, 60 
per cent. The average premium will be 2.8 per cent of 
the wages, of which 1.4 per cent will be paid by the 
Government and the other 1.4 per cent jointly by em- 
ployers and employees. This premium is calculated on 
the basis of over-all unemployment of six per cent. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 


April 17, 1952. 


Swiss-Egyptian Trade 

Swiss exports to Egypt, which had increased from 
Sw fr 10-15 million before the war to Sw fr 50 million 
in 1950, have recently been encountering increasing 
difficulties. This is in part a result of the devaluations, 
which in particular increased the competitive strength 
of German exporters in Egypt. More important, how- 
ever, is the declining Swiss demand for Egyptian cotton, 
which is practically the only commodity imported from 
Egypt by Switzerland; in the last two years, cotton has 
accounted for 96 per cent of total imports from Egypt. 
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Before the war, 60 per cent of Swiss imported cotton 
came from Egypt, but the proportion has recently fallen 
to around 24 per cent. During the war it was shown 
that Egyptian cotton was not irreplaceable, and it will 
now be bought only at competitive prices. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
March 19, 1952. 


Danish Agricultural Exports 

Danish exports of butter in the first quarter of 1952 
dropped 25 per cent below those of the first three months 
of 1951, and exports of bacon and pork decreased by 
21 per cent. Exports of cheese, however, rose by 36 per 
cent, while exports of eggs and cattle remained unchanged. 

The decline in butter exports was due to both in- 
creased home consumption and rising cheese exports. 
For bacon and pork the decline is partly explained by 
the fact that exports in the first quarter of last year were 
unusually large because of a reduction in the breeding 
stock. 
Source: Harald R. Martinsen, Danish Letters, Copen- 

hagen, Denmark, April 18, 1952. 


Icelandic Foreign Trade 

During the first two months of 1952, Iceland had a 
trade deficit of IKr 46 million compared with a surplus 
of IKr 28 million in the same period last year. Imports 
rose to IKr 150 million, from IKr 87 million last year, 
while exports declined from IKr 115 million to [Kr 104 
million. The increase in imports was due largely to the 
fact that imports of gasoline and fuel oil have been large 
so far this year, while in the same period last year they 
were negligible. Part of the increase, however, was 
due to larger volume and higher prices. The volume of 
exports has decreased considerably, but higher prices 
have made up for part of this decline. During the early 
months of last year exports were kept high by reducing 
stocks of export goods; at the beginning of this year, 
stocks were generally low. 

Trade by countries shows that Iceland had a trade 
surplus with the United States and the United Kingdom, 
and a deficit with most of the Continental OEEC countries. 
Source: The National Bank of Iceland and the Statistical 

Bureau of Iceland, Statistical Bulletin, Reykjavik, 
Iceland, March 1952. 


Anglo-Portuguese Trade 

Negotiations in Lisbon for a renewal of the Anglo- 
Portuguese trade agreement have been partially success- 
ful in arranging for a freer flow of essential trade. 
Portugal, which has been a persistent creditor in EPU, 
has for some time imposed severe restrictions on exports 
to the United Kingdom and other sterling area countries. 
Some provision has now been made for the mainte- 
nance of less essential traditional exports in either direc- 
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tion, though the necessity for Portugal to control exports 

to EPU countries has also been recognized. 

Source: The Economist, London, England, April 19, 
1952. 


Italian Credits Abroad 

Italian credits abroad at the end of 1951 totaled the 
equivalent of US$1,040 million, compared with $875 
million a year earlier. Dollar exchange at U.S. banks 
accounted for $266 million of the 1951 figure and gold 
holdings for $256 million. Credits in EPU amounted to 
$139 million; dollars and gold from EPU, to $98 million; 
sterling credits, to $128 million; and credits in clearing 
accounts with other countries, to $153 million. 
Source: Economic News from Italy, New York, N. Y., 

April 11, 1952. 


“Import Claims” System in Germany 

Effective April 1, the German Federal Ministry for 
Economic Affairs introduced a system of so-called “im- 
port claims,” under which exporters are credited with 
40 per cent of their gross export proceeds in freely con- 
vertible currencies in special Deutsche Mark accounts 
with foreign-trade banks. In this connection, only free 
U.S. dollars and free Swiss francs are recognized as 
freely convertible currencies; where the freely convertible 
currency originates from a country with which Germany 
has a payments agreement, the Ministry reserves its 
decision as to the eligibility of the proceeds. The intro- 
duction of the system is explained by the Ministry in 
terms of the need for reducing Germany’s dollar gap, 
especially by eliminating insofar as possible the “switch” 
transactions in “dollar-worthy” goods (see this News 
Survey, Vol. IV, p. 317). 

Proceeds entitled to “import claims” are those arising 
from the export of goods, processing or repair trans- 
actions, deliveries to Allied occupation authorities, freight 
and charter contracts, and shipping and warehousing 
services. Exporters may utilize the “import claims” for 
the importation of about 50 categories of raw materials 
and other essential goods from the dollar area. The 
“import claims” may be transferred to importers, but 
must be utilized within three months. For export and 
processing transactions, 10 per cent of the “import 
claims” may be transferred to the “foreign exchange 
working fund” of the original producer, which provides 
for preferential importation of raw and auxiliary mate- 
rials needed for the production of export goods (see this 
News Survey, Vol. IV, p. 75). 

Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
April 5, 1952; Aussenhandelsdienst, Cologne, 
Germany, March 20 and 27 and April 3, 1952. 


Middle East 


Egypt’s National Income 
A study of Egypt’s national income, made by Pro- 
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fessor Meunier of Ibrahim Pasha University, Cairo, esti- 
mates that national income at current prices was LE150 
million in 1913, LE475 million in 1946, LE520 million 
in 1947, LE560 million in 1948, LE675 million in 
1950, and LE600 million in 1951. The increase between 
1913 and 1951 was due entirely to a fourfold price rise 
over the period. National income at constant prices re- 
mained almost stationary. The 1951 per capita income 
of LE7.6 at constant prices was 39 per cent lower than 
in 1913. 

The official estimate of Egypt’s national income pub- 
lished for the first time by the Statistical Department of 
the Egyptian Ministry of Finance and Economy puts 
the 1948 income at LE1,017 million, which is consider- 
ably higher than Professor Meunier’s estimate for the 
same year. Contributions to the national income by 
production units in 1948 were as follows: agricultural 
crops, livestock, poultry, and fisheries, LE306 million, 
or 30 per cent of total national income; commerce and 
transportation, LE485 million, or 48 per cent; industry, 
LE104 million, or 10 per cent; government services, 
LE13 million, or 1 per cent; house rents, LE32 million, 
or 3 per cent; private and other services, LE67 million, 
or 7 per cent; and net income from abroad, LE10 million, 
or 1 per cent. It is expected that estimates for 1949 and 
1950 will be published in two months. 

Sources: La Revue d’ Egypte Economique et Financiére, 
weekly issues December 1951-February 1952, 
and Al Ahram, March 28, 1952, Cairo, Egypt. 


Egyptian-Hungarian Barter Agreement 

According to an agreement concluded between Egypt 
and Hungary on April 12, Hungary will export to Egypt 
7,000 tons of sugar, priced at LE58 per ton, and 3,000 
tons of edible oil, priced at LE140 per ton, in exchange 
for Egyptian cotton. 
Source: Al Ahram, Cairo, Egypt, April 13, 1952. 


Production in Israel 

Israeli plants for sugar refining and construction steel 
manufacturing, which have been financed in part by 
American capital, will start production immediately. The 
output of the new plants is expected to cut import re- 
quirements of steel and sugar by about 10 per cent. 
Source: Israel Office of Information, Israel Digest, New 

York, N. Y., April 18, 1952. 


Israeli Prices 

The Israeli cost of living index rose in March by 12 
points, to 132 (September 1951 == 100). Since, under 
an agreement between the Histadrut (Labor Organiza- 
tion) and the Manufacturers’ Association, wages are 
pegged to the cost of living index, it was announced 
that wage scales would be raised on April 16. 
Source: Israel Office of Information, Jsrael Digest, New 


York, N. Y., April 18, 1952. 












Foreign Trade of Lebanon 

Lebanon’s imports in 1951 amounted to LL 321 mil- 
lion and exports were LL98 million. These figures are 
undervalued, however, since they are computed by the 
customs administration at the official rate of exchange 
which was about 40 per cent below the free market rate 
for the U.S. dollar in 1951. After adjustment for valua- 
tion and for gold imports, which are excluded from the 
customs data, total imports in 1951 would be around 
LL437 million. A similar adjustment of the export 
figure, to take account of gold exports at the free market 
exchange rate, would raise the value of exports to around 
LL 128 million. 

The trade deficit of LL 308 million on the basis of the 
adjusted figures was primarily with the United States 
and Europe. There were small export surpluses with 
Rumania, Egypt, Cyprus, Saudi Arabia, Jordan, and 
Arab Palestine. The deficit was covered to a great 
extent by substantial invisible earnings. 

Source: Le Commerce du Levant, Beirut, Lebanon, April 
19, 1952. 


Iranian Output of Fuel Oil 

On April 20 the Government of Iran announced that 
the Iranian National Oil Company had resumed the pro- 
duction of motor oil at the Abadan refinery and that 
within six weeks increased production would make motor 
fuel imports unnecessary. 
Source: The Journal of Commerce, New York, N. Y., 

April 21, 1952. 


Pakistan’s Foreign Exchange Travel Allowances 

The State Bank of Pakistan has withdrawn from the 
authorized dealers in foreign exchange the authority 
under which they were permitted to issue basic travel 
allowances for visits to India. All applications for ex- 
change for travel to India will now be considered by the 
State Bank on individual merits. 
Source: Dawn, Karachi, Pakistan, April 10, 1952. 


Pakistan House Building Finance Corporation 

The Pakistani Parliament has passed a bill authoriz- 
ing the Government to set up a House Building Finance 
Corporation with a capital of PRs 50 million. The Cor- 
poration will provide credit facilities on easy terms for 
house construction. 
Source: Dawn, Karachi, Pakistan, April 8, 1952. 
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Far East 
India’s National Plan 
India’s five-year economic development plan (see this 
News Survey, Vol. IV, p. 25) is to be changed to a 
six-year plan to correspond to the Colombo Plan; the 
outlay will be increased from Rs 17,930 million to more 
than Rs 23,336 million, of which Rs 15,510 million will 
be raised from domestic sources. 
Most targets have been increased, especially in irriga- 



















tow 
whi 
had 
in | 
thr 
anc 
Sot 
So 






that 
pro- 
that 
otor 


Ss 


the 
rity 
avel 


oriz- 
ance 


Cor- 


: for 


this 
to a 
- the 
more 
will 










nt ola 







hd cae A nb 
































































tion and power development, and the total effect of the 
plan is expected to be an increase by roughly 10 per 
cent in the gross national product, which would slightly 
increase the per capita real income. The planned in- 
crease in foodgrain production has been revised to 7.2 
million tons, from 3 million tons, and the area to be 
brought under irrigation during the first year of the 
plan has been tripled. The planned increase in cotton 
production has been altered from 195,000 tons to 214,000 
tons, of jute from 375,000 tons to 368,000 tons, and of 
oilseeds from 150,000 tons to 375,000 tons. Domestic 
funds for the plan will consist of receipts from 
taxation (Rs 1,000 million), small savings (Rs 2,400 
million), central and state government borrowing 
(Rs 1,370 million), and receipts of public authorities 
(Rs 10,740 million). 

Sources: The Times of India, Bombay, India, April 1 
and 6, 1952. 


Customs Duties in Thailand 

In order to meet the current expenditures of the newly 
created Ministry of Cooperatives and Ministry of Culture, 
the Ministry of Finance of Thailand announced that, 
effective April 1, 1952, customs duties on imports will 
be computed at the free market rate instead of at the 
official rate of 35 baht per pound sterling. 
Source: Far East Trader, New York, N. Y., April 9, 

1952. 


South China-Hong Kong Trade 

Direct trade is now permitted by the South China 
Foreign Trade Control Bureau between Hong Kong and 
Macao and the following ports in South China: Wuchow, 
Kongmoon, Shekki, Kwangchowwan, Hoihow, and Swa- 
tow. As of January 1, the restrictions were lifted under 
which trade between these ports and Hong Kong first 
had to be approved by the Foreign Trade Control Bureau 
in Canton, and all exports from these ports had to pass 
through Canton. Trade will continue on a barter basis, 
and will still be subject to the prior approval of the 
South China authorities. ; 
Source: Far Eastern Economic Review, Hong Kong, 

February 14, 1952. 


Indonesian Trade Surplus 

Higher prices and a larger volume of exports resulted 
in an Indonesian trade surplus of 1.6 billion rupiah in 
1951, against a surplus of 1.3 billion in 1950. While the 
volume of exports increased by about 7 per cent, the 
value rose by more than 50 per cent, from 3 billion 
rupiah in 1950 to 4.7 billion last year. Rubber exports, 
which comprise about 50 per cent of total Indonesian 
exports, were valued at 2.4 billion rupiah in 1951. The 
value of 1951 imports, at 3.1 billion rupiah, was about 
double the 1950 figure. 
Source: The Journal of Commerce, New York, N. Y., 
April 17, 1952. 
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United States and Canada 


Individuals’ Saving in U.S. 

Savings of individuals in the United States in 1951 
returned to prewar rates for the first time since the end 
of the war, according to estimates of the U.S. Securities 
and Exchange Commission. The total of $13.0 billion 
saved compares with $12.6 billion in 1946, $6.0 billion 
in 1947, and an average of $2.4 billion in the period 
1948-50. 

The largest increases, both in dollar terms and per- 
centagewise, were in the insurance and securities cate- 
gories. Purchases of insurance rose from $5.2 billion 
in 1950 to $8.0 billion in 1951. Securities purchases in- 
creased from $0.7 billion to $3.3 billion; largely respon- 
sible for this rise were purchases of corporate securities, 
which greatly offset reduced holdings of U.S. Govern- 
ment securities. 

Source: Securities and Exchange Commission, Press 


Release, Washington, D. C., April 17, 1952. 


U.S. Decontrol of Natural Rubber Usage 

The U.S. National Production Authority (NPA) has 
announced that, effective April 21, 1952, all controls over 
the use of natural rubber in the manufacture of rubber 
products have been revoked. In making the announce- 
ment, the NPA Administrator said the action will result 
in relatively free competition between natural and syn- 
thetic rubber. Government restrictions have specified 
since 1942 the amounts of natural or synthetic rubber 
which could be used in the manufacture of end products. 
Source: The Journal of Commerce, New York, N. Y., 

April 21, 1952. 


Canadian Balance of Payments 

Canada had a balance of payments deficit on current 
account of $524 million in 195], an increase of $195 
million over the 1950 deficit. These deficits do not take 
account of goods and services provided as Mutual Aid, 
which amounted to $165 million in 1951 and to $57 
million in 1950. The deficits of the two years contrast 
sharply with the surpluses in all other years since 1933. 
A small trade surplus of $10 million in 1950 was changed 
to a deficit of $153 million in 1951 as imports rose more 
than exports. The increase in imports, both in volume 
and in unit price, was associated with the continuing 
investment boom and with inventory accumulation. 

The deficit on invisible account rose by $32 million; 
defense expenditure was a significant item in 1951. On 
capital account there was a net inflow of $563 million 
in 1951, down sharply from the $1,023 million inflow 
of 1950. As a result of these changes, the addition to 
official reserves during the year was only $39 million, 
compared with $694 million in 1950. The inflow from 
the United States—the source of most of the inflow in 
each of these two years—amounted to $960 million in 
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1950 and $560 million in 1951. The bulk of the recent 
inflow consisted of long-term investments in Canadian 
industry. 

The deterioration in the over-all balance of payments 
during 1951 was accompanied by considerable changes 
in the regional pattern. The deficit with the United 
States rose by $552 million, to $955 million, mainly 
as a result of an increase in Canadian imports; on the 
other hand, the surpluses with other parts of the world 
rose by $357 million, to $431 million, reflecting an 
increase in Canadian exports to these countries. More 
than half of this overseas surplus arose from transactions 
with the United Kingdom. (All figures in Canadian 
dollars. ) 

Source: Dominion Bureau of Statistics, Canadian Bal- 
ance of International Payments, 1951, Ottawa, 
Canada. 


Foreign Investment in Canada 
Foreign capital invested in Canada rose from $7,092 

million in 1945 to $9,424 million at the end of 1951. 

Of the total increase of $2,332 million, almost two thirds 

($1,485 million) took place in 1950 and 1951. The prin- 

cipal growth has been in U.S. investments, which rose 

by $2,245 million in the six year period, to $7,235 

million. (All figures in Canadian dollars.) 

Source: Dominion Bureau of Statistics, Canadian Bal- 
ance of International Payments, 1951, Ottawa, 
Canada. 


Latin America 


Salvadoran Fund for Control of Basic Foods 

The Legislative Assembly of El Salvador has approved 
the establishment of a circulating fund of 200,000 colones 
(US$80,000) for the Instituto Regulador de Cereales y 
Abastecimientos (Institute to Regulate Cereals and Sup- 
plies). This institute was established by a decree of 
September 1950, to forecast the supply and demand for 
cereals and other basic foodstuffs and to organize a 
system of prices which would provide satisfactory re- 
muneration for producers and still not cause hardships 
for consumers. 
Source: The Journal of Commerce, New York, N. Y., 

April 17, 1952. 


Economic Developments in Brazil 

In his annual message to the Brazilian Congress on 
March 15, President Vargas stated that government 
revenues had increased in 1951 and expenditures had 
decreased, so that there was a surplus of 2.8 billion 
cruzeiros, the largest on record. New note issues have 
been limited to rediscounting needs. When discussing 
the decree of January 3, 1952, affecting the transfer of 
profits on foreign investments in Brazil (see this News 
Survey, Vol. IV, p. 219), the President said it was not 
motivated by hostility toward foreign investments, but 


was aimed at correcting an overly liberal interpretation 
of the procedure established in 1945, and adapting it to 
balance of payments possibilities. 

The President outlined the development program, 
which includes port and railroad improvement and the 
building of warehouses and cold storage plants to re- 
duce congestion and loss of perishables. Mention was 
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and wages, and foreign trade. In addition, there 
are data on world trade, general price indexes, 
prices of major world trade commodities, gold pro- 
duction, etc. 

About 200 pages, monthly. Subscription, US$5.00 
per year. 


Balance of Payments Yearbook 


These Yearbooks make available to the public 
the bulk of the balance of payments information 
that the Fund has gathered for operating purposes. 
They present a statement of balance of payments 
principles and give, by countries, balance of pay- 
ments data in a standard form and also in a financ- 
ing form showing how the surpluses or deficits were 
financed. 

Price for each Yearbook: US$5.00 for library 
bound buckram and US$4.00 for paper bound vol- 
ume. Vol. 1 (1938, 1946-47), 383 pages; Vol. 2 
(1948 and preliminary 1949), 428 pages; Vol. 3 
(1949-50), 436 pages. 


* * * 


Payments for all these publications may be 
made at approximately equivalent prices in the 
currencies of most countries. 


* * * 
INFORMATION OFFICER 
INTERNATIONAL MONETARY FUND 
1818 H St., N.W. Washington 25, D.C., U.S.A. 
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made of the national electrification and national coal 
plans, and the proposed development of the petroleum 
industry. Trade policy and the trade agreements that 
have been entered into have been aimed at reducing non- 
essential imports, stimulating exports of surplus goods, 
and diverting trade to areas with more favorable ex- 
change conditions. At the end of 1951, the debit bal- 
ance with the International Monetary Fund was US$65.5 
million. It is to be repaid during the period June- 
August 1952. A further purchase of US$37.5 million, 
made from the Fund in February 1952 (see this News 
Survey, Vol. IV, p. 253), will become due in 1953. 
Quoting the report of the National Economic Council 
which advocated balance of payments measures to meet 
fluctuations, the President noted that the Government 
had asked the Congress for authority to establish a free 
market. He said that, since the Superintendency of Cur- 
rency and Credit was empowered to fix the exchange 
rate, it should also be empowered to establish other rates 
when necessary; Brazil has already suffered losses be- 
cause it had no discriminatory power. The President 
reported that exports reached a record level of 32.5 bil- 
lion cruzeiros in 1951. Since imports were 37.1 billion 
cruzeiros, there was a deficit of 4.6 billion cruzeiros, 
compared with a surplus of 4.6 billion in 1950. 

Sources: Jornal do Commercio, Rio de Janeiro, Brazil, 


March 17 and 18, 1952. 


Peru’s Surrender Requirement for Sterling 
On April 5, the Peruvian Minister of Finance agreed 
to reinstate the 100 per cent surrender requirement 
against exchange certificates for exports to the sterling 
area. This requirement had been lowered to 10 per cent 
on April 13, 1951. The recent action was taken to relieve 
the shortage of sterling in the certificate market, which 
is the official market in which exchange is obtained for 
financing imports. 
Source: Banco Central de Reserva del Peru, Boletin 
Mensual, Lima, Peru, April 1952. 


Chilean Trade Agreements 

A trade agreement was concluded between the Chilean 
and the Argentine Governments on April 9, to be in force 
until 1953. Argentina is to facilitate the exportation to 
Chile of live cattle, meat products, animal by-products, 
wheat and flour, corn, edible oils, canned food, etc., 
while Chile is to facilitate the export to Argentina of 
copper, coal, iron and steel, tin plate and nonferrous 
metals, timber, cement, chemicals, fish and seafood, nuts, 
peas, etc. It was also agreed that a permanent Chilean- 
Argentine Mixed Commission is to be created, to ensure 
the fulfillment of the Agreement. Under a protocol to 
the Agreement, the Chilean Government authorized 
monthly imports of up to 400 tons of frozen meat under 
the most preferential tariff treatment. 

Chile and Cuba have signed a Trade and Tariff Agree- 
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ment under which the Chilean Government will facilitate 
the exportation to Cuba of copper and copper manufac- 
tures, nitrate, cereals, wines, fruits, etc., and will grant 
preferential import treatment to Cuban sugar, tobacco, 
rum, rayon threads and cords, etc. Cuba will reduce by 
50 per cent the specific duties for malted barley, chick- 
peas, and garlic, by 30 per cent the duties for beans, and 
by 20 per cent the duties for onions. Cuba also will 
authorize imports of 18,000 tons of beans, at reduced 
duties, between March 15 and October 31 each year. 
Both countries will grant each other the treatment, 
privileges, and advantages set forth in GATT, except for 
such privileges as Chile may grant to a bordering country. 
Source: Sociedad General de Comercio S.A., Informative 
Bulletin “Sogeco,” Santiago, Chile, April 16, 
1952. 


Measures to Increase Argentine Agricultural Output 


The Argentine Government has announced a series of 
measures designed to increase agricultural and pastoral 
output in the 1952-53 season. Official prices to be paid 
by IAPI (Argentine Trade Promotion Institute) to pro- 
ducers for their 1952-53 crops are higher than those of 
the 1951-52 season by 35 per cent for wheat, 30 per cent 
for linseed, 49 per cent for oats, 46 per cent for barley, 
and 40 per cent for rye. Credit will be liberally extended 
to farmers by the Banco de la Nacién Argentina, at low 
interest rates. Especially liberal credits will be granted 
for the production of staple export crops, forage crops, 
cattle breeding, and sheep farming. The rate of interest 
for most of these credits will be 3 per cent per year. 

Other measures include the selling of seed to farmers 
at less than cost; the sending of mechanized teams 
through the agricultural areas to assist farmers in their 
plowing, sowing and harvesting; and the promise that 
producers will share in IAPI’s profits from the marketing 
abroad of Argentine produce. 

The goals of the plan are to increase the number of 
cattle by 3 per cent, sheep by 4 per cent, and pigs by 
12 per cent, in relation to the 1950-51 numbers; and to 
increase the sowing of wheat by 15 per cent over that in 
the 1951-52 crop year, linseed by 45 per cent, corn by 
55 per cent, oats by 25 per cent, barley by 35 per cent, 
rice by 15 per cent, and lucerne grass by 20 per cent. 
Sources: First National Bank of Boston (Buenos Aires 

Branch), The Situation in Argentina, Boston, 
Mass., March 31, 1952; Bank of London and 
South America, Fortnightly Review, London, 
England, April 19, 1952. 


Other Countries 
Australian Balance of Payments 


The Australian current account deficit in the second 
half of 1951 was £A316 million, compared with £A19 
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million in the corresponding period of 1950; the 1951 
deficit was due to a commodity import surplus of £A217 
million and a deficit on current services of £A99 million. 
The total dollar deficit in the second half of 1951 was 
$95 million, against $26 million in the same period of 
1950. In both years, there was a net outflow of private 
capital to the dollar area. 


Source: The Times, London, England, April 16, 1952. 


South African Balance of Payments 


As a result of the relaxation of import control, South 
Africa’s imports of merchandise, which had been only a 
little over £300 million in 1949 and in 1950, increased 
to about £466 million in 1951. The major part of the 
increase was in textiles, metals, metal manufactures, 
machinery, and vehicles. Imports from the dollar area, 
at £129 million, were £55 million above 1950 imports; 
those from other non-sterling countries increased by 
£45 million, to £117 million, and from the sterling area 
by over £60 million, to £220 million. Exports (excluding 
gold bullion, gold products, and ships’ stores), which had 
risen from £140 million in 1949 to £209 million in 1950, 
increased to about £275 million in 1951. Of this increase 
about £12 million arose from greater wool sales and £5 
million from diamonds. Exports to all three areas men- 
tioned above increased, exports to the dollar area reach- 
ing about £50 million, to other non-sterling countries 
about £90 million, and to the sterling area about £135 
million. The country’s trade deficit (excluding gold) 
rose from £96 million in 1950 to £191 million last year. 

Net gold output, at £148 million, was about the same 
as in 1950, although the amount accounted for by gold 
products was some £30 million larger. On invisible cur- 
rent account the deficit rose to about £67 million. Thus 
the net current deficit with the outside world, which had 
been almost eliminated in 1950, was about £110 million 
in 1951. 

On capital account the Union once again showed a 
strong favorable balance. The net inflow of private 
capital amounted to about £67 million, of which about 
£2 million came from the dollar area and £4 million from 
other non-sterling countries in the form of investment 
and migrants’ capital. In addition, the Union drew about 
£5 million from the revolving credit of $20 million ex- 
tended by a group of American banks and approximately 
£A million under the IBRD loans of $50 million; the 
dollar drawing of about £4 million from the IMF was 
repaid. Thus the net total inflow of capital from all 
sources amounted to about £72 million, approximately 
the same as in 1950. The combined gold and exchange 
holdings of the Reserve Bank, the commercial banks, and 
the Union Government declined by about £38 million in 
1951, the decline in gold holdings amounting to about 
£2 million. Of the total, about £27 million represented 
a decline in the Reserve Bank’s holdings which, at the 


end of the year, amounted to £67.4 million of gold coin 

and bullion and £69.3 million of foreign exchange. 

Source: South African Reserve Bank, Quarterly Bulletin 
of Statistics, Pretoria, Union of South Africa, 
March 1952. 


Southern Rhodesian Budget 

The Minister of Finance stated in his budget speech 
that economic conditions compelled Southern Rhodesia to 
defer some plans for development and to curtail immigra- 
tion. Under a quota system, only 900 immigrants a 
month will be allowed. The adverse balance of payments 
(the deficit increased from £20 million in 1950 to nearly 
£50 million in 1951) must be rectified and the reserves, 
which have been depleted through buying food imports 
to make good losses caused by last year’s drought, must 
be built up. He outlined a policy which aims at reducing 
imports and increasing production. Exports also must be 
increased. Arrangements have been completed to sell 
all of the country’s gold output for dollars on the free 
market, with effect from May 1. 

The Minister attributed the budgetary deficit of £0.7 
million on March 31 almost wholly to the effects of the 
drought. Expenditure in 1952-53 will be £28.1 million 
and, on the basis of existing taxation, there would be a 
shortfall of revenue of £3.6 million; consequently, addi- 
tional taxation of this amount is proposed. The income 
tax is to be raised by 6d., to 8s. to the pound, and in- 
creases are to be made in the customs and excise taxes, 
purchase tax, and personal tax. Depletion allowances of 
10 per cent for gold mines and 5 per cent for base 
mineral and coal mines will be allowed, since it has 
become clear that the absence of such a provision has 
been a major deterrent to investment of North American 
capital in the mines. This concession would cost £250,000 
this year; at the same time, it is hoped that an additional 
£180,000 will be recovered by imposing a flat-rate royalty 
of 4 per cent ad valorem on all base mineral and coal 
output. 

Sources: The Times, April 19, 1952, and The Financial 
Times, April 19, 1952, London, England. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

Information Officer 
INTERNATIONAL MONETARY FUND 


1818 H Street, N.W. Washington 25, D. C. 
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